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GLOBAL PORT TRACKER
North Europe Trade Outlook

Welcome to the North Europe Edition of the Global Port Tracker

Hackett Associates and the Institute of Shipping Economics and Logistics (ISL) have joined forces to provioerta
tool for Northern Europe by developing a model for tracking container volumes. We welcome you to the launch
first edition of our new monthly newsletter which covers six ports in the northwest European range of Le Ha
Hamburg. This newdter expands on its sister publication for North America which has become the monthly bench
of shortterm trade developments in 12 ports. The North Europe newsletter breaks new ground by providing month
quarterly projections for imports, exportand empty container moves in TEU format.

It also provides additional levels of aggregation by providing ahaopean quarterly projection for imports and expor
as well as similar projections for North Europe and the Mediterrar@i@mck Sea region. @&be provide a ready
benchmark to assess the activities of the six initial ports in our newsleftbe datafor the six portsncludes all traffic,
including transshipment and short sea and reflects container moves.

This newsletter will also feature analg and editorials from both Hackett Associates and ISL, and will be publ
regularly by the middle of each month. Plans are already underway to expand the coverage to include the U.K.
ports in the Baltic.

In North America we have two sponsptle U.S. National Retail Federation and Colliers International. If you would li
becomea sponsor for the European newsletter, please contact ymatracker@hackettassociates.com

We trustthat you will enjoy reading this newsletter and that it provides you with a detailed level of information that i
FGF At ofS yegKSNBE StaSo ¢2 &4dzoaONROSET 6S NS 2F7FS
02 € H arnsubscripfions taken out after 1.1.11. For subscription details, please visit our websil
www.globalporttracker.comor email us aporttracker@hackettassociates.com

For assistance in reading the charts and tables contained within this report, please turn to the last page.

Executive Summary

U The change in totalantainervolumes injulyrangedfrom a0.8 per Change inTotal Volume between July 2010 and:
cent decrease atAntwerpto a 6.7 per centincrease atZeebrugge Jun-10 Jul-09
All but Bremen/Bremerhaven posted a large doudigit increase jzmbyre* A 32% 4r 19.4%
over the same month of 2009vith Antwerp experiencing a 22(®r'  gremen/Bremerhaven 41 2.6% 71 3.6%
centgain over July 2009 Rotterdam?® A 2.3% 4 152%

U In July, preliminary figures indicate that five of the six potAntwerp® % -0.8% A 225%
experienced an increase in their incoming volumes, ranging fror Zeebrugge 1 BT% f+ 19.0%
0.8per centdecrease at Antwerp to a 3j#r centgain at Hamburg. L& Havre ¢ .5.8% 4 20.0%
The same five ports also experietcan increase in their outgoing Morth Range® 1 23% 4. 165%

volumes, with Le Havre seeing a doublgit increase. All six ports " preliminary
experienced gains over July 2009 levels for both incoming and outgoing cargo, with Le Havre, Antwerp and
Hamburg seeing doubleigit growth in both diretions (and Rotterdam only for incoming cargo).

U The preliminary figures for July indicate that the six ports handled a total of 3.24 million TEUs, which represents a
2.3 per centgain over June and a 16ger centincrease over the same month of 2009. Incoming volumes
increased by 1.®er centto 1.31 million TEUs in July from June, while outgoing volumes increased pgrl.9
centto 1.37 million TEUs.

U A total of 9.41 million TEUsvere handled by the six monitore®lorth European ports in Q2 201@hich
markedthe fifth straight quarter of growth. Theolumewas7.7 per centhigher than Q1 2010 and I15per
cent higher than Q2 of 2009. Examining the most recent quarter in more detail, 3.85 million TEUs were
incoming, 4.00million TEUs were outgoing, and &.&illion TEUs were empty, which represents @er cent
gain over the previous quarter for incoming and aB |8r centgain for outgoing.

U The forecast for 2010 is f&6.8 million total TEUacross the six pts, for a 10.8per centincreaseover 2009
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Global Economic Overview

Alphaliner reported that the idle fleet could rise from the
current level of 225,000 TEUs to between 600,000 TEUs ﬂndem
one million TEUs by the end of the year. This is in contr e
to the 1.5 million TEUs of idle capacity in January 20  ® annlnel 1 size o)
although 1.21 million TEUS new capacity has been addec 750 8 over
since then. About 320,000 TEUs in capacity has bt 5.000.7,499
absorbed through extrslow steaming. Alphaliner alsc 3,004,999
noted that capacity between the Far East and U.S. w N ‘ k H = 2,000-2,999
kl‘ W 1,000-1,999
D 500-999
@ Alphaliner

Number of Idle Containerships by Size Range

Vessel Count
8

200
coast has increased by more than @dr centcompared to
the sane time last year, with six secositkr carriers
launching new or supplementing existing services.

Maersk's board has agreed to continue slow steaming a: £33 55533
will improve scheduled reliability, cap fuel costs, and reduce Chart courtesy of Alphaline
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The Shanghai Containerized Freight Index fell 1@&5centin the last two months to migeptember, and
recently posted its blggesiver weekly loss when freight rates plunged to all main export destinations except

Australia. The/ SEG & OKSRdzf SR dzLJRIFI GS A& wmpidiK hOi26SNE i 6K

$150 per TEU.

The WTO has revised its 2010 world trade growth forecast upwards topE3.8ent from the tenper cent
estimated in March.Merchandise expas of developed economies are predicted to expand by 11.5.

The Organization for Economic -Gperation and Development stated that recession is unlikely for the G7
despite the 1.5er centincrease in GDP, short a quariger centof what had been expected. G7 sea trade is

expected to increase with container trades rising more than 10 per cent this year, and rising again at least 10 per

centin 2011.

| KAYlFQ&a bliA2yFt . dzNBFdz 2F { 41 (A &ab theQdanufagfuRng PutchasiayS R
Managers Index grew by Oger centmonth-on-month to 51.7 per cent in August, the first increase in three
months. The U.S. Commerce Department meanwhile reported that wholesale inventories roperlcgntin

July, the lest performance since July 2008.

COSCO group CEO Wei Jiafuo declared that carriers and customers had destroyed their credibility during th

economic downturrby not sticking to their commitments, which will have major implications in the recovery.
b,Y /9h | lFadzYA YdzR2 &adGF 4GSR (GKFG O2ydFAYSNI AKALILAY
odzi y23iSR (GKIFIG daz2yYSsS 02y il Ay S Nk #&é dabsifilingDMNekpardlinNggshifpingd S
OF LI OAdGe 4 F LI OS FlLraidsSNI GKlIy GKS NBO2OSNE 27F OF

Ready for Growth?

Aftera 15.7 per centdownturn incontainer traffic in 2009 due to the recession, the six major North Range ports have
a strong recovery that startedackin spring 2009. After five consecutive quarters of growth against all seasonal tri
they handled 9.4 million TEUn the secondquarter of 2010, 15.3er centmore than one year earlier. The stror
performance of the Germamanufacturingindustry, high consumer confidence and declining unemployment in the |
important market for the North Range ports all point to a sustainabtoyery. Preliminary data for July confirms the trer

There are indications that the surge of container volumes in the preceding months is partly due to restocki
repositioning of empty containers, and we currently expect that the October pealewstdker than normalStill, by the
end of the yeathe major North Range ports will probably have handled around 37 milliog, TEPer centmore than in
2009 and only siger centless than in 2008. This very much mirrors trade activity in North Aaneri

With the world economy gaining momentum, a double dip recession is becominiggdgsdn Europe, the stability of the
Euro is still a matter of concemincenumerous countries in theegionface severe budget deficits. So far, these risks h
been successfully contained. As we move towards 2011, we will probably see volumes comparable to those h:
2008. Therefore, the question that was preoccupying ports and forwarders in summer 2008 will be back on the aget
the ports be ready fothe traffic volumes? This is not so much a question of the seaside handling capacities, but re
key bottlenecks in the hinterland connections. If growth remains stable, we will soon see if ports and public authagit
done their homework durin KS W3aINR G K O0NBI 1 Q@

r
the carrier's carbon foot print. The cost savings also will enable enhanced efficiency at its terminals as slow
steaming helps prevent bottlenecks. To maintain the same service frequency and compensate for lower average
speed, one to two extra vessels are addper route or string.
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Hanjin Shipping has announced direct service between Vietnam and North Europe that will start-in mid
October. A call will be added at Vung Tau on the NE5 service, which will now feature s@®paragyang,
Busan, Shanghai, Yantian, Vung Tau, Singapore, Hamburg, Rotterdam, Le Havre, Algeciras, Singapore,
Kaohsiung. The service will feature nine vessels in the 6,500 TEU capacity range, and will reduce transit tim
from 23 days to 19 days.

CMA GM has announced direct service between Northern Europe and Vietnam, to begin in early November.
The 70 day service will include calls at Le Havre, Dunkirk, Zeebrugge, Hamburg, Rotterdam, Zeebrugge, and \
utilise ten 8,500 to 9,5000 TEdtadpacity vesssl

China Shipping Container Lines dropped the fortnightly Asia/Europe Extra loader service that was a part of the
AEX1/CEM CSCL/Evergreen joint service with a limited port coverage in late September. The cut was
response to a decrease in demand.

Nepture Orient Lines (NOL) subsidiary APL and the Team Lines feeder operator shifted some of their feede
services into the Baltic from Rotterdam to Hamburg in late August. The route will be served by four 1,400 TEU
capacity vessels that will connect Hamburgl&@remerhaven to Finland, Russia and Poland.

Hapag Lloyd introduced new North Atlantic Shuttle service (AES) wSepidmber, with service between
Antwerp and New York. Hamburg Siid, OOCL and NYK have all purchased slots on the route.

Grand Alliance caers Hapag.loyd, NYK and OCCL have announced seasonal capacity reductions between
Europe and Asia. The reductions are expected to last until March 2011.

Alphaliner reported that approximately 100,000 TEU of capacity was been cut between China and North
Euwope for the National Day Golden Week (which lasted from the 1st to the 6th October), equivalenpés 40

cent2¥ (KS {(GNIRSQa I @SNI IS 5SS1te Ol Lisibiefuerndveeks, 2 YS OF

The Port of Hamburg received its first megatainer ship with the docking of the CMA CGM Callisto, part of
the new FALS service. The port expects more than 100 vessels with capacities over 10,000 TEUs in 2010.
The stateowned Shipping Corporation of India has increased rates on goods bourdoftitern Europe.
Effective 1st November, the planned increased will be $200 per TEU and $400 per FEU. ahBGumaedts
bunker adjustment factofrom Northern Europe will increase by $133 per TEU to the U.S. east coast and by
$204 per TEU to the U.Best coast.

A national strike throughout France affected the ports of Le Havre and Marseille, as well &affiail
throughout the country. The strikes followed a separate 4y port shutdown over labour reforms’he two

ports will likely close agaion 28" October and 8 November. Meanwhile the organisation that represents the
YIEGA2y Q& (NHzO1 RNAGSNE KF&a 6FNYSR I aK2NIF3IS 2F R
Recent employment figures from the U.K. showed that tetaployment roseéby 178,000 in the three months

to August, lower than had initially been expected.

CKS LYGSNYylraGgAz2zylt az2ySiéFNEB CdzyR 6LacCyu g IENG&DURZ F |
raised its growth prediction to 1.3er centfor 2010, up from 1.@er centpublished in July, and 1fer centin

2011, up from 1.3er cent In particular, the IMF expected a moderate recovery in Germany, falling from 3.3
per centgrowth in 2010 to 2.(oer centin 2011due to trading partner weakness, and a subdued recovery in
the U.K., with 1.7%er centin 2010 and 2.(per centin 2011. Growth in "emerging Europe” (which includes
Bulgaria, Croatia, Estonia, Hungary, Latvia, Lithuania, Romania, Poland ang iBuekected to hit 3.per

centin 2010 and 3.per cent with Turkey predicted to reach 7g&r centgrowth in 2010.

¢tKS 9d! dQa 902y2YAO0 {SYlGAYSYyld LYRAOFG2NI 69{LUO AYL

euro area. The indicator incread by just 0.3 in the EU and by 0.9 in the euro area, to 103.4 and 103.2
respectively. In both areas the ESI stands above its-tlermg average. Germany increased by 2.0 and the
Netherlands by 0.9, while France remained unchanged and the U.K. dropped.byr2e E.U. also reported

that industry is in an upswing in the U.K., France and Spain, as is retail trade in both France and the U.K
However, the consumer climate indicator was reported as being in contraction in Spain, Italy and France and
the U.K.

German exportsrose in Juneby 28.5per centcompared with the same month of 2009, and reached their
highestle§f aAyOS GKS FAYIyOAlf ONR&aAA o6S3ILy Ay pediz20
cent, down from 9.1per centin January and close to poisis levels.

Exports from the U.K. fell for the third consecutive month in July, although theocetpigrew by 1.Jer cent
between April and June, the fastest pace in four years.

The Purchasing Managers Index (PMI) in the U.K. fell to 57.3 from 57.6, although this was ahead o
expectations. The PMI in Germany increased from 58.4 to 61.2 in June.
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This is the first of our European wide forecasts, covering both Northern Europe as well as the Mediterranean and
Black Sealn this, our launch issy&ve are projecting through to the end of 2011 on a quarterly hadithough in a
future issue we may begin to provide monthly forecasts over ansimth period in addition. The forecastsare

extrapolated from sources other than the ports and should act as a guide to the @egprseatrades for Europe
andNorthern Europe aa whole.

European Imports (excluding short sea)

U European imports, covering the rang: , 6.0
of Northern Europe as well as the3
Mediterranean and Black Seig 20 -
countries, surged in Q2 and Q3 of thi 2

year, but are projected to decline in2 4.0 1

Q4 and Q1 2011. S350 |
U Northern European imports reached

their peak in Q3, exceeding the 20 7

highest quarter in 2008. 10 4

U The anmal growth projection for
2010 over2009 is14.1per cent with 0.0 -
a further 3.5 per cent project for
2011over 2010 The Mediterranean
and Black Sea region is forecast
increase by 18.1per centin 2010
over 2009, compared to an increase of 1pdr centin North Europe over the same time period. Looking
further ahead, the former area is forecast to increase by almost s@esrcentin 2011, while the latter is
forecast to increase by 1fer cent

2008 2009 2010 2011

® North Europe ™ Mediterranean-Black Sea

European Exportsgxcludingshort sea)

U European exports have remainecs 45
relatively robust throughout the f 4.0
recession period, with volumes® 3.5 -
dipping below 3.5 million TEU onh§ 3.0 -
for two quarters in the last 11 55 |
quarters. Asthe recession took hold — 5,
after Q4, 2009, exports grew ir

1.5 -
volume and we are projecting this 10 4
trend to continue into 2011 with 0'5 |
normal seasonal fluctuations. 0'0

U Exports from the Mediterranean have
grown disproportionately to North
Europe.

2008 2009 2010 2011

B m North Europe  m Mediterranean-Black Sea
U North European exports have been

relatively stable over the last 11 quarters, subject to normal seasonality in the first quaviersare projecting
only a slight weakening of the exports going into 2011 with overall volumes continuing to be stable.

U The annual growth projection for 20kver 2009 is0.2per cent with a further 1.9per centproject for 2011
over 2010. As noted, the growth in 2010 was due to large increases in the Mediterranean and Black Sea
region, which grew by 4per centin 2010, compared to a twper centdecreasen Northern Europe. This
imbalance is forecast to continue into 2011, with the former projected to increase by almosipaineent
while the latter isanticipatedto decrease by tw@er centonce more.
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Quarterly Changelncoming ] [ Headlines ]

The 9.41 million total TEUs handled by the six monitored Nc
European ports in Q2 2010 marked the fifth straight quarter
growth. The total was 7.7 per cent higher than Q1 2010 and 15.3
cent higher than Q2 of 2009.

There were a total of 3.85 mdh incoming TEUs in Q2 of 201
which represents a 6.6 per cent gain over Q1 and a 15.7 per cent
over the same quarter of the previous year.

The preliminary figures for July indicate that the total 3.24 milli
TEUs handled represented a 2.3 per cgain over June and a 16.
per cent increase over the same month of 2009. This would mark
eighth straight month of yeaon-year growth (of which the mosl
recent five months have experienced dowldligit growth).

The shoriterm incoming forecast prects small decrease:
throughout the sixmonth period that range from 0.3 per cent to 3.
per cent (in November), although each is expected to post
increase on prior year levels with the exception of January 2011.

The longetterm forecast projects thagrowth will continue through
the third quarter followed by a seven per cent decline in Q4 befor
return to growth in 2011, with a 0.6 per cent increase in Q1 and a
per cent increase in Q2. A total of 14.95 million incoming TEUs
forecast for 2010for a 10.8 per cent gain on 2009.

Monthly Volumes: Incoming ]
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Percent Change U  There were a total of 4.0 million outgoing TEUs in Q2 of 2010, fo
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Port of Hamburg
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Headlines

The port handled a total of 1.92 million TEUs in Q2, for a 7.2 per
gain on Q1 and a 13.4 per cent increase over Q2 2009.

There were 857,000 inbound TEUs in Q2, compared with 833,0(
Q1 for a 2.9 per cent gain, which represents an 11.9 per gaint

over Q2 2009. The preliminary figures for July incoming volul
indicate a 3.2 per cent increase over June and a 14.7 per cent
over the same month of 2009. This marks the third straight montt
doubledigit yearon-year growth, although thisiexpected to return
to singledigit levels in August. Yean-year growth is forecast in
each of the six months of the shet¢rm forecast with the exception
of January 2011, despite decreases in each month except Septerr

Incoming volumes are expectead decrease by 2.2 per cent in th
first half of 2011 from the second half of 2010 with 1.67 million TE
(compared to 1.1 million TEUs in H2 2010). An increase of 3.&
cent is forecast for Q3, which would equate to an 11.2 per cent c
Q3 of 2009.Decreases are expected in both Q4 and Q1 2011, be
a rebound in Q2 2011, which should also lead to ymayear
increase.

A total of 7.62 TEUs are forecast for 2010, which would represen
7 per cent gain over 2009, but would still be a 22 per cenpdrom
the 9.74 million TEUs handled in 2008. Of the total, 3.4 million
expected to be incoming, a 7.8 per cent gain on 2009.

Monthly Volumes: Incoming ]
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Outboundcontainers numbered 788,000 in Q2, for an 11.4 per ¢
increase over Q1 and an 11.5 per cent increase over Q2 2
Doubledigit yearon-year growth is expected through Q1 2011.

Preliminary numbers for July suggest volume increases continuec
at a slaver rate (just 1.8 per cent), although yean-year growth was
still in the doubledigit level at 12.9 per cent. Strong gains over t
same month of the previous year are expected in each of the
months of the forecast, ranging from 9.4 per cent to 193 cent.

The outgoing volume forecast for 2010 is 3.15 million TEUSs,
almost 11 per cent increase over 2009. Anticipated decreases it
and Q1 of 1.8 per cent and 3.5 per cent respectively lead to
estimated decrease of 1.3 per cent between H2 2846 H1 2011.
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Total container activity at the Ports of Bremen and Bremerhay
increased by 11.7 per cent @2 over Q1, to 1.26 million TEUs, whi
represents an 11.2 per cent increase over Q2 2009.

The 519,000 incoming TEUs handled in Q2 was an 11.4 per cen
over the previous quarter and an 11.1 per cent gain over the s¢
quarter of 2009. The 171,000 T&handled in July was a 2.6 per ce
increase over June, which represents a 6.2 per cent over the s
month of 2009.

The shoriterm forecast is relatively flat through the end of the yee
with singledigit increases and decreases. A larger déwn is
expected in January 2011, with the anticipated 149,000 TEUs tl
per cent lower than January 2010. Y-earyear growth is expected
to vanish by October, and is not expected to return in the shemtn.

The longterm forecast is also fairly flat, with 475,000 TEUs forec
for Q4 and 470,000 TEUs forecast for Q1 2011, with a reboun
508,000 TEUs (for an eight per cent gain) in Q2 2011. -oviegar

changes are expected to be in the low sindigits, ranging from a
6.6 per cent decrease in Q4 to a 6.6 per cent gain in Q3.

The total forecast for 2010 is 4.84 million TEUs, a 5.9 per |
increase over 2009, but still almost 13 per cent less than the &
TEUs handled in 2008. Of the total, 1r8iflion TEUs are incoming.
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U  There were a total of 616,000 outgoing TEUs in Q2 of 2010, for a

per cent gain on Q1 and an 11.0 pegnt increase on Q2 200¢
although this is still short of 2008 levels

July experienced a 2.6 per cent increase from June, for a tote
203,000 TEUSs, which would represenba per cent gain over July
2009. A return to yeaon-year doubledigit growth is expected in
August, although by October singléit decreases are forecast.

Outgoing volume is forecast to decline in Q3 by 2.5 per cent
601,000, with a rebound not forecast until Q2 201A.total of 2.36
million outgoing TEUs are forecast #2010, for an 8.6 per cent gail
on 2009.The 1.19 million TEUs projected for H1 2011 is identica
H2 2010.
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Headlines
U SeaConnect has initiated a new service between Rotterdam ¢

Tallinn and Klaipeda. Tallinn is included weekly in the thiraes a
week RotterdamSt. Petersburdrotterdam service, while Klaipeda
fortnightly, with vessels in the 700 to 900 TEU range. (féesit
time from Rotterdam to Tallinn will be four days (a day less thar
present), while the transit time to St. Petersburg will be one day.

The total volume of handled containers increased by 6.4 per cen
2.80 million TEUs in Q2, which represents1a.7 per cent increase
over Q2 2009.

Incoming TEUs increased to 1.19 million, for a 6.4 per cent gail
the previous quarter and a 20.9 per cent gain on the previous yea
further increase is projected in Q3, with yeaweryear growth
forecast foreach of the upcoming quarters.

The preliminary figures for July indicate 407,000 incoming TEUS
handled, for a 2.4 per cent increase over June and a 20.1 per
gain over July 2009. Five months of low simitgt percentage
declines are projeci before a rebound in January 2011. In spite
this, yearon-yeargrowth is anticipatedn each month but Decembe
(which is forecast to be essentially flat).

A total of 4.63 million incoming TEUs are forecast to be handle
2010, a 13.9 per cent incase over 2009.
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N

U Outbound containers totaled 1.05 million in Q2, which represent
3.9 per cent increase over Q1 and an 11.1 per cent gain ovel
2009. Singlaigit yearon-year growth is expected through Q2 2011

U Preliminary numbers for July suggest container volumes reboun
FFGSNI WdzySQa RSONBI &Sz LRaidAy
increase yeapn-year). Shorterm volumes are exgcted to
fluctuate in a narrow band, with annual change rangirmgween a
1.2 per cent dip in September to a 6.3 per cent gain in November.

U  The outgoing volume forecast for 2010 is 4.19 million TEUs,
almost 12 per cent gain over 2009. Decreases atipated in Q4
and Q1 of 0.8 per cent and 1.4 per cent respectivaty increase of
1.1 per cent is estimated between H2 2010 and H1 2011.

[ Monthly Change: Outgoin¢
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